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Month Book Value Fair Market Value 
April 30, 2018 $241,723,416 $242,071,064 
May 31, 2018 $237,101,251 $237,459,655 
June 30, 2018 $223,468,363 $227,813,055 

 
 The County’s major source of cash inflows is Ad Valorem taxes, of which the majority is 
received in late December through mid-February. The second major source of revenue is sales tax 
revenue, which is received monthly throughout the year. 
 
 Although interest rates remain at low levels, the Fed raised the Fed Funds Rate on June 14, 2018 
by 25 basis points to 2.00 percent. This is the second time in 2018 that the Fed has raised rates. The 
average interest rates for TexPool, TexPool Prime and Inter National Bank for the Period of October 1, 
2017, through June 30, 2018, were 1.7324, 2.0156, and 0.2703 percent, respectively.  
 

 
 

 

Portfolio interest for TexPool, TexPool Prime, and cash are presented below:  
 
Quarter Investment Pools Cash Total 
First Quarter    $355,299 $38,613    $393,912 
Second Quarter    $817,889 $24,124    $842,013 
Third Quarter $1,034,301 $17,038 $1,051,339 
Total FY2018 $2,207,489 $79,775 $2,287,264 
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 The Weighted Average Maturity (WAM) is the sum of the number of days to maturity of each 
security times the book value for the security for all investments divided by the combined book value of 
the portfolio. The Net Asset Value (NAV) is the market value of the portfolio divided by the book value 
of the portfolio. The Weighted Average Yield (WAY) is the sum of the purchase yield times the par 
value for each security divided by the sum of the par values for each security. The Portfolio Yield (PY) 
is the sum of the market yields at the end of the month, times the par value for each security divided by 
the sum of the par values for each security, which are shown on the next page by month. 
 

Month WAM NAV WAY PY 
October 31, 2017 1.00 1.0008 0.9407 0.9407 
November 30, 2017 1.00 1.0007 0.9197 0.9197 
December 31, 2017 1.00 1.0006 0.9923 0.9923 
January 31, 2018 1.00 1.0009 1.2029 1.2029 
February 28, 2018 1.00 1.0010 1.3928 1.3928 
March 31, 2018 1.00 1.0013 1.4860 1.4860 
April 30, 2018 1.00 1.0014 1.6922 1.6922 
May 31, 2018 1.00 1.0015 1.7613 1.7613 
June 30, 2018 1.00 1.0015 1.8346 1.8346 

 
The following graphs display the invested balances of each of the funds for the period of October 2017 
through June 2018. 
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During the nine months ended June 30, 2018, the County earned investment interest of 
$2,207,489 and cash now account interest of $79,775 for a total of $2,287,264, which when compared 
to the total interest of $1,040,175 earned during same nine month period in the prior year is an increase 
of $1,242,629 or an increase of 119.46 percent. The County benchmarks the portfolio performance 
against a moving average securities benchmark consisting of the average monthly market yields on the 
90-day Treasury bill. Based on the County’s current investment structure, the portfolio yield, on average, 
was less than the benchmark rate by 0.033 basis points due to the interest rate offered by Inter National 
Bank being substantially lower than the 90-day Treasury bill rate. On December 22, 2017, the County’s 
lowest cash and cash equivalent day, the TexPool, TexPool Prime and bank balances were $25,997,236, 
$68,634,641 and $58,841,951 or 16.94%, 44.72%, and 38.34%, respectively of all investments for the 
consolidated account. As funds were spent down during the quarter the ratio of TexPool, TexPool Prime 
and cash changed with the cash ratio increasing and the TexPool, TexPool Prime ratios decreasing, until 
the County started receiving Ad Valorem tax revenue on and after December 27, 2017. On June 30, 
2018, the TexPool, TexPool Prime and bank balances were $22,277,153, $176,515,333 and $17,302,343 
or 10.31%, 81.68%, and 8.01%, respectively. 
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